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Charitable Trust Section

Part of Consumer Protection Division

Primary responsibility for charitable trusts

Administers Public Safety Solicitation Act



Charitable Trust Section

Educate the public to encourage wise giving
Educate charities on legal requirements

Maintain database on approximately 13,000
charitable trusts and 7,000 soliciting charities
( www.michigan.gov/agcharitysearch)

Respond to citizen complaints/inquiries

Take enforcement actions



Defining a charity

Corporation, trust or unincorporated assn.
Charitable purpose to benefit the public

Indefinite beneficiaries—not identified
iIndividual or family

Usually 501(c)(3) of the Internal Revenue
Code



Term “Charitable Trust”

Charitable purpose corporations are charitable
trusts—

when the first dollar, can of soup, or used
coat is received for a charitable purpose,

N the donor entrusts the organization with a
donation for a charitable purpose



Golden Rule For Charities

Age public support for the
purposes for which it was
golicited or receibed.



Role of the Attorney General with
Charities

Cradle to Grave

The Attorney General has regulatory and
oversight responsibilities regarding a charity:

From its “birth” and funding
Throughout its existence
At its dissolution or termination



Role of the AG Charitable Trust
Section

Three major statutes:

Supervision of Trustees for Charitable Purposes Act
(CT)—registers organizations and monitors charitable
assets

Charitable Organizations and Solicitations Act
(COSA)—registers charities to solicit and licenses
their fundraisers

Dissolution of Charitable Purpose Corporations Act—
ensures assets distributed for like purpose



Nuts & Bolts

Unless it qualifies for an exemption, an organization
should file forms with Charitable Trust Section if:

It is a charity raising funds in Michigan (probably
needs to register under COSA)

It is a charity located or holding assets in Michigan
(probably needs to register under Charitable Trust
Act)



Common Exemptions to COSA and
CT act

Educational institutions
Veterans organizations
Michigan Hospitals

Religious organizations

If files Form 990 with IRS, likely does not meet
religious exemption with Attorney General



COSA Registration Exemptions

An all-volunteer organization that solicits or
receives less than $25,000 per 12-month
period
Contributions include cash and non-cash
items

Do not include governmental grants or
restricted grants from foundations toward
$25,000 threshold

If anyone is paid for helping on fundraising,
registration is required regardless of amount
raised



COSA Registration Exemptions

Hospital-based foundations and auxiliaries

An organization whose sole source of
contributions is registered under COSA

An organization that only solicits its members,
directors, and immediate families

See Sec. 13 of COSA or Request for
Exemption form for others



CT Act Registration Exemptions

Amateur theater, band, orchestra groups

An organization that receives operating funds
from United Way

See Sec. 3 of CT act or Request for
Exemption form for others



Who Should File?

Nonprofits that are clearly not charities do not
have to file these forms with the Attorney
General (labor unions, social clubs, etc.)

Charities should first determine if they qualify
for any of the filing exemptions



Charitable Trust Section Forms

Online at www.michigan.gov/agcharities

No filing fees

Submit two ways:
Complete online PDF form— print, malil

E-File—through website link


http://www.michigan.gov/agcharities

Charitable Trust Section Forms

Primary Forms:

Request for Exemption
Tells you which forms you should file

Initial Solicitation Registration Form



Request for Exemption form

AUTHORIFY. 1975 PA 18

01 P 10 STATE OF MICHIGAN
PEUALTY: o, irir DEPARTMENT OF ATTORNEY GENERAL
CHARITABLE TRUST SECTION
REQUEST FOR EXEMPTION

Charitable Organizations and Solicitations Act (COSA)
Supervision of Trustees for Charitable Purposes Act (STCPA)

Complata this form to request examplion from tha two ack lised above. Soma exemplions apply to both acts.
Although you may be axampt from licansing under COSA, ragistraion may ba required undar STCPA and vica varsa.

PLEASE TYPE OR PRINT M INK - Aach addional pages if mam space i nesded,
Cgal P o garEEon

Amomay Gensral Fle# (CHCTIT] Happiicabis

daddraas of Organizaion

ity County Saate ) Amsa Code Telophore Mumber
Organization Emal Addness Viebaite Organization Fax Mumbar
Ol Pl e by CAgAnE aion In 8 oldtasons Empizyer e fcation Mumker (E M)

GENERAL INFORMATION

A. Type of Onganizafion - Check one

] Honproft coporation - State of Incorporation Date ncorporated
Ifincamerated i Michigan, provide your Carpamts Menificasion Numbae Asach eapy ofbylaws.
Ifnatinoarpamted in Michigan, sttach oopies of your arfides. ofincarpoman, bylaws and, § appiicable, Mich. Casficate of Ahasy.
Truat - Amach & copy of e tas! inetn mant

O
O

Unincorporated asancialon - ARach a copy of your Arfides of Assndafion, ConsfiuSion and Bylaws, or ather anganiting dacument



Request for Exemption form

o

Spedi
Provide the information

MICHIGAN DEPARTMENT OF ATTORNEY GENERAL

REQUES

il exemptiona. Chack al

ofganizaton.
entation listed in the right column for any box you check.

to determine i any addifional forma must be filed.

TION

g

/ Exemption | Required information or dcl:umarﬂatlk
/ Section | N
The exemptions in the following section apply to both COSA and STCPA.
1.An requesis anly for e reliel |Ell.etliell!ns.meaa and lelephone number of e
of benadt of a namad wor fam iy with all

Michigan Board of Educaton.

comiucied by persons who are unpaid for ther senice.
Z An arganizalion appeoved as an educalonal nslluion Dy he |ATGCh appropriale documentaian fiom (he Midhigan [
Depariment of Education.

3 A velerana under fo

Subniit proof of federal charter.

4. A hospital licensed in the Siate of Mchigan.

[Provide a copy of the hospital license.

A = parent

operaing wih the knowledge and approva of a achod for e
support or promotion of educatonal, artistic, musical, or athlelcl
programs of events.

Provide of
of ita knowledge and approval:

VG EEEIREN

& A governmental unit or inatrumentality.

A and coplea of

aricles of

e/

0

angovizaion lesk dvas et quially o s axampson

Wm

5. A NoNprodl service dub or Crganization hal |5 Bx exempl will
he IRS under a seclon other than 504c){3) whose princpal
purpose ks not charitable but tat solicils fom Sme lo §me for
a charitabie pupoas.

Nt - To qualify for this exemptio o
+ A Surdmising must be parfarmed by members of the

amganization wha are nat paid fer event or activity, you must provide a copy of
+ Al fnde miust b e purpases fof which $iey' (0 contract to he ‘it Seckon and apply for &
- solicitaion licenae.

if e onganization annually fles a Form 990 or 990-E2 with
he IRS, provide a copy fo the Charitable Trust Section.

Section If
The exemptions in the following section apply only fo COSA.

0. An organizaiion hal confines sdicialions 10 dives held notl

more han among membes and their immedate

tamilies cnly, whems e ge i not

become a manbes. 'I'Nallmneaapmale foundation for IRS
tax purposes hat receives contributions solely from

or their tamilies, or from

directors,
a sponaoring business.

11 An organizalion whoae Siie S0URe of CoNrbulions 18 a
charitable organizathon licensed with this ofice o solict

[N\\S2e inatnztons

adely for 1 or more licensed hospitals.

vour solicitation mllee annfa' wour relations hip wu\
espected confributos

e name and license number of the organizalon:

~—__ .

MICHIGAN DEPARTMENT OF

ATTORNEY GENERAL

REQUEST FOR EXEMPTION

Exemption Required information or documentation
13 An all-volnieer organizalion el does nol nend 10 s0IGL and |Provide a copy of your alesl 1RS 990, J00-E2, o J90-PF. I

receive, and does not
of $8,000.00 during any 12-manth period.

IRS mtum, provide a fin
aﬂ.emulotummmmn_ If you are a newly ceated
in your frst facal pericd, you do not have to

fr age oot fom
foundations w hen caladagrg corrbusora. Sed Irarudions

[provide a financial stalemant at his time.

O ol = To quafy fr this exemplion: Atach " and
- Al findmising Rincio be concucied wh restricied
anml:ﬁgn&m & oo by persons who mmmmmmmmdm
ust make a i ofiss
and the public. !
14. A nonprofl whose 1g and
O operatng of tadiities for the aged and iihate  |Pr prootot bya .
mmmwdammlmm; 9
18 An organization actvities e licensed |0 nar agency and your icenss
o by 1o serve children and families.
Section
The following section applies onfy o the STCPA.
1eA Inastale ofer
than Michigan hat hods no assels in Michigan, including
cash, zavngs accounts, invesiment accounts, kand, bulldng,
= =
] mmamuW
O

/iimcmamnmlm

mV

Additional farms.
an Trust Section

if you chedked boxes in mom han 1 saction:

[None

f you chedked a box in Secion il and did not checka boxin
[Bactions loe llL:

[Charitable Trust Registraton Statement and Inventory forms

[IT you chedied a box n Secion ] and dd ol check @ DX n

Sone lov I Initial Application / Regiskation -~
iting if y our request for exe L

CERTIFICATION

and hat o the beat of

Under penalies of perury, | cerify hat | am

sign this f

my knowledge and belief fe information provided, including all s true, comect,
Sigratum Tie

Print rame Dae

Acdmas of igr B clert J

THIS IS A PUBLIC RECORD, COPIES OF WHICH ARE SENT, UPCN REQUEST, TO ANY INTERESTED PERSON.

Fwdsed E
20409



Which Form(s) Do | File?

If you do not meet any exemptions in either
COSA or CT act:

Initial Solicitation Registration Form

If you meet exemptions in both COSA and CT
act:

Request for Exemption form



Which Form(s) Do | File?

If you are exempt from CT act but not COSA:
Initial Solicitation Registration Form
Request for Exemption form

If you are exempt from COSA but not CT act:
Charitable Trust Registration Statement
Charitable Trust Inventory
Request for Exemption form

All forms are available on website



Initial Solicitation Registration Form
Instructions begin on page 1

STATE OF MICHIGAN
DEFARTMENT OF ATTORNEY GENERAL
CHARITABLE TRUST SECTION

INITIAL SOLICITATION REGISTRATION FORM

INSTRUCTIONS
GENERAL INFORMATION

Applicable law — This form has dual registration
purposas. First, it is to be used by organizations
thatintend to register and salicit or recaiva
cantributions in Michigan under the Charitabla
Organizations and Solicitations Act, 1975 PA 169,
MCL 400.271 et s8q(COSA).

Second, it also sarves as tha registration form for
argarizations required to register undar the
Suparvision of Trusteas for Charitable Purposes
Act, 1961 PA 101, MCL 14.251 at saq. (STCPA).

Exemptions — Both COSA and STCPA contain
cartain axemptions from thair respective
ragistration requiremants. To saa if you qualify for
axamplion fram ona or both acts, refer to tha
Request for Examption form,

Initial registration — This form is for organizations
that have naver filed with the Michigan Departmant
of Attomey Ganearal, Charitabla Trust Saction, o
soficit or racaive contribufions in Michigan.
Organizations praviously ragistarad by the
Charitabla Trust Saction, including thosa with
axpirad registrations, should usa tha renawal form.

Renewal registrations and extensions - Your
ragistration will expire 7 months after the close of
your fiscal year. Ranewal ragisiration forms are
dua 30 days befora tha axpiration of your
ragistration. If you nead an axtension of time to
fila the renawal ragistration form, it must be
raquested in writing befors the icense expiras,
Extensions will ganarally ba for 5 months, Thay
will not extand bayand IRS allowabla axtensions.

Use of file number — Your organization will ba
assigned a file number that must ba used on all
forms and correspondanca with this office. New
arganizations will ba assignad a empaorary fila
number beginning with the letter “T.” Upon
finalization of registration, tha prefix will change
but the numbar will not changa.

Feas — There ara currantly no fees for the
soficitation or chantabla trust ragistrations.

IRS return required — Unlass you fila Farm 890-
M, or are a newly created organization as
Aservrihad in ha enachis inetnetinne v Eaom

in accordanca with IRS instructions. If you donot
follow IRS instructions, we may quastion the retum
avan if he IRS doas not. All applicable schadules
and attachments required by tha IRS form or
instructions must ba submitiad. Howsver, if you
file Form 9890 or 990-EZ, do not provida a copy of
Schedule B, Schadule of Contributors,

Unified Registration Statement (URS) - The
URS was devalopad to consolidate the
requiramants of all states that regulata solicitations
and fundraising. The Charitable Trust Section will
accept the URS in Bau of this registration form.

For mare information, see www multistatefling o,
Contact information — Saa pagae B for contact
infarmation. Also, visit our wabsite at:
www.michigan. gow/agcharities,

Filing the registration form- You may registar by
mail or e-filing. Ses page 8 far our mailing
addrass.

T e-file your registration, go to the Atomay
Ganaral's wabsit: el i
Scroll down to tha link for How to E-Fila or Mail
Your Foms Although somea forms ganeratad
through e-filing are the previous ganaration of
Charitable Trust Seclion forms, we will still accept
tham if they are e-filad as long as all curmanily
required information is includad,

Yiou may verify that wa have racaivad tha
registration form by searching for the organization
at www.michigan.goviAMSChantySearch. The
saarch results will state, “Applicationfregistration
pending.”

SPECIFIC INSTRUCTIONS

Toavoid delays and unnacessary
comespondanca, answer gll questions completaly,

Mames — Enfar tha organization’s exact lagal
name on the registration farm, This will be the
sama name that is currently on your articles of
incomparation or other organizing documeant. If you
usa any nameas othar than the legal nama, antar
aach nama on the registration form in the space Al
ather names undear which pou infand o solcit

PART| - GENERAL INFORMATION
Item 4. Summarize in 50 words or lass the

e e o S B P sl g Bl o snenm g T e e b




nitial Solicitation Registration
orm begins on page 5

TS i
ATHORTY 974 8 STATE OF MICHIGAN

DEPARTMENT OF ATTORNEY GENERAL
CHARITABLE TRUST SECTION

INITIAL SOLICITATION REGISTRATION FORM

T S
PERALTY. cd, crirmine |

Full lagal name of organizafon jatey Gan File # | applicabia)

Al ctbher namas undar which you intend o salict [Ernpioyer |den SaaSion Mumbar [EIN)
Telaphone nurer Fas b e

Organizafon amail address [Organization website

Ml quesSions mis! be answamrd. Provide addifional sheets T necetsary.

PART | GENERAL INFORMATION
1. Organization addreasss —
A. Organization malling addreas.
B. Sirest of office. If e doeea ot a office, provide the name and address of

the person having custody of the Sinancial reconds.

C. Provide the county in which the principal office, or person having cusiody of finandal recorda, iz located.

D. Provide the addreas of any office in Michigan.

2. Type of Organizafion - Check one:
] Nonproft corporation - State of Incoaporation Date Incorporated
Wincamparated in Michigan, provide your Corporate erdfication Mumber: Provide copy of bylaws.
Ifnat incorpomied in Michigan, provide copies of your arides of incomorafion, bylaws and, Fappicable, Mich. Cerificate of Autharily.
[0 Trust— Provids a copy ofthe trust insirument.
O Unincomorated associaion — Provide  capy of your Afides of Association, ConsSision and Bylsws, or ather amanizihg dosument.

[0 Other— expiainand provide s copy af e relsvant dacunent

3. Federal Tax Exempt Staus — Check one:
Exempt under 501{c)(3) — Prvide a copy of your deteminafion leter.
a Exempt under another secion: Seclion S01(c) ____ Pmwide acopy of your detemminasion lesar_
O appiied, or wil apply, for tax exempt status under Section 501(c)___. Date of
] The onganization ks not tax exempt and will not apply for By scempt atatua.  Esplaine

4. Summarize the organizaton’s charitable purposss in 50 words orleaa. Do not aimply quote artides of Incorporation or required
501 {c){3) language.




Initial Solicitation Registration Form

Part | — General information including:
Type of organization
Tax exempt status
Not necessary to already have achieved it
Organization’s purpose
This summary will be provided on website
Resident agent
Methods of solicitation

Also provide list of board of directors



Initial Solicitation Registration Form

Part Il — Information on Professional
Fundraisers (PFRS)

Report on contracts with PFRs and how much
they were paid



Initial Solicitation Registration Form

Part Il — Financial information

Many organizations that were just formed will
nave none to report

f “newly created” and In first fiscal period
check box in Part Ill and provide date first
fiscal period will end



Initial Solicitation Registration Form

Part lll - Financial Information

For a fiscal period that is completed:

If you do not file 990, 990-EZ, or 990-PF, complete
12A and 12B on form

If you file IRS Form 990, 990-EZ, or 990-PF, provide
a copy of return

Larger organizations must also provide audited or
reviewed financial statements (See 13 on form)



Issuing
Charitable Solicitation Registration

After Solicitation Registration Form has been
submitted and processed, we will send you a

Charitable Solicitation Registration that
Includes:

Registration number
Registration expiration date

Other information and responsibilities



Charitable Solicitation Registration

|ssued

STATE OF MICHIGAN
DEPABTMENT OF ATTORMEY GEMERAL

REGISTRATION #
MICS 10300

EXPIRATION DATE:

Janmmary 31, 2012

Michigan Nomprofit Asseciation
1048 Pierpont Ste 3

Lansmg, MI 48911

TARITABLE SOLICITATION REGISTRA

Michigan Nonprofit Association

The renewal form for this registration is due no later than January 01, 2012.
Thas 15 30 days prior to the expiration date shown above. Please :alen.da:the dahe now.
Forms are available on the Attorney General’s web site at: |

or may be requested by contactmg the Chantable Trust Section at (517) 373- 1152

Extension of the registration may be requested if reqmred information will net be
available prior to the renswal due date. A written request for an extension must be
received on or before the above expiration date of the registration.

Throughout the year, notify us within 30 days of changes in the following:

-- MName or address -- Board of directors
--  Resident agent -- Methods of soliciting donations
-- Fiscal year end

- Purposes
- Amendments to the bylaws or cumshhmocn of the crganization
--  Amendments to your articles of incorporation, assumed names or name changes
If any other state has prohibited solicitation activity by your orgamzation

Any contracts you enter into with professional fundraisers must be submitted to our
office within 10 days of execution. Chanties must venfy the licensure of ther
professional fimdraiser.

If you no longer need to register because the orgamzation now meets exemption criteria,
or if it 15 ceasing operations or mergmg with another organization, please notify our

P‘hm 517-373-1

P.O.Box 30'«"14 : 4
Lansmg, Michigan 48309 Emml ct_smaili@michigan gov
Website: wwrw michizan pov/agcharties



Renewing Solicitation Registration

Use Renewal Solicitation Registration form on
website

Renewal registration is due 30 days prior to
expiration date

Extensions for filing are available (requests must be
received in writing before expiration)



Internet & Multi-State Solicitation

Websites—is solicitation registration necessary?

If contributions are solicited, the same licensing
criteria apply in Michigan:

- $25,000/12-month period

- someone involved in fundraising is paid



Internet & Multi-State Solicitation

Approx. 40 states regulate fundraising with
different:

Filing thresholds
Fees
May cover other types of nonprofits

Register other types of fundraising
arrangements



Internet & Multi-State Solicitation

Options:
Include statement on website that the
organization will not accept out-of-state gifts

Contact other state charity offices if target
persons there or receive ongoing or
substantial contributions

usually Attorney General or Secretary of
State



Internet & Multi-State Solicitation,
cont’d

State contacts and requirements:
WWW.Nnasconet.org
www.multistatefiling.org

Unified Registration Statement (URS):
- Single form accepted in nearly 40 states
- Available at www.multistatefiling.org



http://www.nasconet.org/
http://www.multistatefiling.org/
http://www.multistatefiling.org/

Professional Fundraisers &
Fundraising Consultants

Michigan definition: person or firm paid to plan,
conduct, manage or carry on a solicitation drive or
campaign

Employees with compensation based on amount
raised are professional fundraisers

Must be licensed, bonded, and in many cases file
campaign financial statements

You are required to verify license status

See list on website and Tips for Hiring a Professional
Fundraiser




Dissolving a Charity

Purpose: Ensure assets go to like charities

Charitable corporations must:

- Request AG approval to file Certificate of
Dissolution with Corporation Division

—— - Submit Dissolution Questionnaire (available on

AG website)



Some Good Financial Practices

Two signers on checks; no cash back on
deposits

Bank statements go to person in position of
responsibility other than treasurer

Give recelpts for all sales, donations, and
whenever money changes hands



Good Financial Practices, cont’d

Number and inventory tickets sold

Maintain detailed treasurer reports and open
books for the board

Limit credit card use

Maintain written financial procedures



Resources

www.stavinglegalmi.org

www.mnaonline.orq



http://www.stayinglegalmi.org/
http://www.mnaonline.org/

www.michigan.gov/agcharitysearch

Attorney General web page to:

Obtain report on a charity or public safety
organization (police or fire group)

Search for licensed professional fundraisers

Confirm that the Charitable Trust Section has
received your solicitation registration form

Verify that our information on your charity Is
accurate



www.michigan.gov/agcharitysearch

Search for charities authorized to solicit
donations in Michigan using multiple criteria:

Name
EIN
Purpose
Location


http://www.michigan.gov/agcharitysearch

Michigan Department of
Attorney General

Charitable Trust Section
P.O. Box 30214
Lansing, M|l 48909
(517) 373-1152

www.michigan.qgov/agcharities



http://www.michigan.gov/agcharities

